e

East Lothian

Council
Members’ Library Service Request Form
Date of Document 22/02/13
Originator Anthony Gillespie
Originator’s Ref (if any)
Document Title Supporting Business - Promoting Growth/Response to Scottish
Government consultation

Please indicate if access to the document is to be “unrestricted” or “restricted”, with regard to
the terms of the Local Government (Access to Information) Act 1985.

| Unrestricted | X] | Restricted L L]

If the document is “restricted”, please state on what grounds (click on grey area for drop-
down menu):

| For Publication \

Please indicate which committee this document should be recorded into (click on grey area
for drop-down menu):

| Cabinet |

Additional information:

Authorised By Anthony Gillespie
Designation Finance Manager
Date 22/03/13

For Office Use Only:

Library Reference 42/13
Date Received 22/02/13
Bulletin Febl3




><
Supporting Business — Promoting Growth

The Scottish
Government

RESPONSE FORM/ RESPONDENT INFORMATION FORM Riaghaitas na h-Alba
Please Note both pages of this form must be returned with
your response to ensure that we handle your response appropriately.

Please print clearly in bold using black ink.

1. Name/Organisation
Organisation Name

E A § T L O T H I A N c O U N C I L

Title Ms[ ] Mrs[ ] Miss[ | Mr[ | Dr[] Please mark as appropriate

Surname

Forename

2. Postal Address

J O H N MU I R HIOIUlS | E
HADUDI NGT ON
Postcode Phone Email

EH41 3HA

3. Please indicate which category best describes your organisation (Tick one
only).

Business Owner/ Ratepayer

Business Representative Organisation/ Trade Body

Local authority X
Other public sector (e.g. NHS Board, Executive Agency or NDPB)

Third sector/ equality organisations

Professional/ Representative body for professionals

Academic

Individual

Other — please state...

Victoria Quay, Edinburgh EH6 6QQ
www.scotland.gov.uk



4. Are you in receipt of any Rates Relief at the Moment?

Yes E/ No []

5. If you answered yes to Q4, what Rates Relief do you receive? Please tick all
that apply.

Charity [] SBBS[] Disabled [] Religious [] Rural []
Sports [ |Renewable Generator [ | Enterprise Area [ | Empty Property >4

Other [] Please StAle......ucueueeeneieeeesisssssesseasesnssnesarssesssasssnssnessssesnrenren

7. Permissions -1 am responding as...

Individual I Group/Oraanisatio
Please tick as appropriate

(a) Do you agree to your response being made (C) The name and address of your organisation will
available to the public (in Scottish be made available to the public (in the Scottish
Government library and/or on the Scottish Government library and/or on the Scottish
Government web site)? Government web site}.

Flease tick as appropriate D Yes El No

(b) Where confidentiality is not requested, we will Are you content for your response to be made
make your responses available to the public available?
on the following basis
Please tick ONE of the following boxes Please tick as appropriate D Yes @(o

Yes, make my response, name and |:|

address all available
ar

Yes, make my response available, D

but not my name and address
or

Yes, make my response and name ]
available, but not my address

(d) We will share your response internally with other Scottish Government policy teams who may be addressing the
issues you discuss. They may wish to contact you again in the future, but we require your permission to do so.
Are you content for Scottish Government to contact you again in relation to this consultation exercise?
es

Please tick as appropriate |:| No

Please ensure you email this form along with your response to
BusinessRatesGeneralEnquiries@scotland.gsi.gov.uk
by 22 February 2013

Thank you.

Supporting Business — Promoting Growth

Victoria Quay, Edinburgh EH6 6QQ
www.scotland.gov.uk



Please complete along with Response Form and -email to
BusinessRatesGeneralEnquiries@scotland.gsi.gov.uk

Question 1 — Are the current reliefs and exemptions offered
appropriate?

Yes
Question 1a — Please provide reasons for your answer to Q1. If you

answered no, how would you suggest they are refined and how
could they be funded?

Subject to some comments below the current system works well and the
majority of reliefs and exemptions remain appropriate. We are particularly
keen that there is no change to the government funded rates relief for sports
clubs as this has a positive effect on sporting participation throughout East
Lothian.

The SBBS has been a considerable benefit to High Street retail businesses in
the current climate and in our view has delayed or stopped the closure of a
number of retail units.

The current blanket exemption for agricultural land and property exempts
large scale agricultural businesses and ‘it would be worth articulating the
specific policy reasons for these exemptions.

Question 2 — Should Councils have a new flexibility to introduce
and fund relief schemes to reflect local circumstances and
priorities?

Yes

Question 2a - If you answered yes to Q2, should this new flexibility
be:

_a wide power to offer any type of relief to respond to local need or

Victoria Quay, Edinburgh EH6 6QQ
www.scotland.gov.uk



_l limited to extension of current reliefs (e.g. by creation of a new
discretionary element to the Small Business Bonus Scheme over
and above current thresholds)?

The Council’s preference would be for a wide power to offer any type of relief to
respond to local need.

Question 2b — Please provide reasons for your answer to Q2 (and
2a, if applicable).

The Council would use any flexibility in the system to respond to local need.
An example might be;

Flexibility on listed buildings perhaps limiting listed building exemptions to
specific periods/specific types/locations — See Q6;

Flexibility on exemptions relating to industrial buildings

A ‘rates holiday’ for new businesses during e.g. the first six months of their
start-up;

Question 3 — What do you think the impacts on recipients would be
if relief thresholds (e.g. for the Small Business Bonus Scheme)
were confirmed for a number of years in advance?

There would be some help in planning for those businesses affected by this
relief and would aid their longer-term business Planning decisions.

Victoria Quay, Edinburgh EH6 6QQ
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Question 4 — Should the way reliefs are funded change, for example
the split between the Scottish Government and Councils for
discretionary reliefs?

“No

Question 4a — If you answered yes to Q4, how would you suggest
the funding of reliefs could be changed?

Question 5 — Where relief is awarded to properties in the public
sector, should this be handled differently, for example subject to
separate reporting arrangements?

No view

Question 5a — Please provide reasons for your answer to Q5.

Question 6 — Please provide details of any other suggestions as to
how the ratings system could be improved to support growth.

The current listed-building exemption — whereby any classification of listed
building generates ongoing empty property relief may act as a disincentive to
let out the specific property or to find an alternative use for it.

Victoria Quay, Edinburgh EH6 6QQ
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Question 6a — Would there be any costs associated with your
suggestion and if so how could these be recouped within the rating
system?

Question 7 — What are your views on transitional relief at 2017 and
future revaluations?

The operation of a transitional relief system is administratively cumbersome
and difficult to operate.

While the period of transition does provide a staged increase to those whose
business rates are rising, the financing of the scheme — by staging planned
reductions — could be viewed as unfair to those whose business rates should
be decreasing.

Question 8 — What are your views of the current appeals system?

The Council has experienced the delays in the appeals systems. As an
example it has just heard the results of an appeal made in 2010. One
potential may be for businesses to lodge an amount when they make their
appeal. This amount could then be refunded if the appeal is successful. This
could reduce the number of appeals.

The tone of the roll data used for the last revaluation was too outdated based

Victoria Quay, Edinburgh EH6 6QQ
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on the current rental market.

Question 9 — Please provide details of any other reform of the
appeals system that you think would be beneficial to businesses.
For example, how could the process be improved or speeded up?

No

Question 10 - In what ways do you think the transparency of the
rating system could be improved?

Any new business should be familiar with the concept of paying rates and
more needs to be done by lenders to ensure business plans include the
potential costs — should the current rates relief for small business end.

Question 11 - Do you support the general principle that tax
avoidance in the rating system should be closed where possible?

Yes

Question 11a — Please provide reasons for your answer to Q11.

There is a need for more legislation and regulation to tackle ‘phoenix’
companies and to take action through licensing where by avoiding rates the
licensee effectively in not a ‘fit and proper person’ to hold the license or trade
from the premises.

Victoria Quay, Edinburgh EH6 6QQ
www.scotland.gov.uk



Question 12 - Do you have any comments you wish to make in
relation to business rates?

Three comments to make;

(1) The Small Business Relief scheme as currently difficult for businesses
to understand — most already believe that there is a general exemption
and that the relief does not need to be applied for. The current scheme
could be replaced with a permanent Small Business Exemption with
the aim of making it more straightforward and more understandable for
businesses and so help local economic development;

(2) The Council should be able to object to licensing applications if there is

evidence that the applicant has a previous history of unpaid business
rates;

(3) It is currently too easy to fold a company and set up a new company
trading from the same address. More legislation and regulation may be
required in this area.

Victoria Quay, Edinburgh EH6 6QQ
www.scotland.gov.uk



Continuation Sheet

Please state clearly which question(s) you are answering.

Please return the questionnaire including your respondent information
for to BusinessRatesGeneralEnquiries@scotland.gsi.gov.uk

Victoria Quay, Edinburgh EH6 6QQ
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ANNEX 3

Number and Rateable Value of Non Domestic Properties on Valuation Rolls

The table below shows number of properties and total rateable value, by

Assessors properties category.

Reliefs will significantly reduce actual bills paid.

Figure 12
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